
Quick Look at Small 
Loans for Vehicles
THE SERVION GROUP



Guidelines/Steps
◦ Application
◦ Borrower is to fill out Servion’s UW Request Form:
◦ Provide Lender/Servion with necessary documents:

◦ 2 most recent years of tax returns
◦ Personal Financial Statements
◦ Credit score of 680+
◦ Fill out excel formula for risk rating



Recommendations
The recommended LTV, Term and Amortization is dependent on the type of vehicle and what it 
is used for. 

For example, if the vehicle is used for a plumbing business, costs about $80,000 and drives 
approximately 50,000 miles per year, then a desired LTV is limited to 70% with a 3-year term.

ØServion recommends advancing 100% LTV on new vehicles only. 
ØRecommended LTV on used vehicles is a maximum of 80%
ØMaximum amortization period recommended on any vehicle loan is 7 years.



Calculating Personal Ending Cash Flow
W2 Wages

  + Schedule C Income
  + Schedule E Part I Income 
  – (Taxes) 
  – (Deductions)
  – (Cost of Living)
 Ending Personal Cash Flow

$32,692
  + $91,258
  + 0
  – ($16,092) 
  – ($6,000)
  – ($31,627)
 $70,231

*See page 7, 8, & 9 to see where 
numbers came from*



Calculating Personal Ending Cash Flow 
(Cont…)
Deductions from Personal Ending Cash Flows 

Living Wage Calculator: https://livingwage.mit.edu/

§Deductions include:
§ Food
§ Child Care
§ Medical
§ Housing
§ Transportation
§ Civic
§ Other

https://livingwage.mit.edu/


Step 1: Determine Personal Cash Flow
Look at personal tax return to calculate personal cash flow using the following information:
◦ W2 Income 
◦ Schedule C Income
◦ Schedule E Part 1 Income
◦ Taxes
◦ Deductions
◦ Cost of Living
◦ Debt Service

With the above information, use the following formula:
◦ (W2 Income + Sched. C Income + Sched. E Part I Income – Taxes – Deductions – Cost of Living)

Debt Service



Where To Find 
Information
Form 1040 Page 1
◦ Line 1 includes W2 Wages
◦ Line 2 includes Interest Payments made 

throughout the last year
◦ Line 8 Includes Other Income from 

Schedule 1 which consists of _____
◦ Line 12A includes deductions taken 

from Schedule A. In this example, the 
$6,000 comes from State & Local 
Income Taxes

◦ Line 15 represents the person’s total 
taxable income

W2 Wages

Interest



Where To Find Information



Where To Find 
Information
Make sure you check Line 27a on this 
Form for any amortization expenses 
(they will be listed in “Part V”)

Total 
Schedule 
C income



Including Living Wage Estimates
Living wage estimates includes 
Food, Child Care, Medical, Housing, 
Transportation, Civic, & Other

You can find how many adults and 
children on page 1 (Form 1040) of 
the personal tax returns

For this example, the guarantor is a 
single adult with no children to we 
use the sum of the highlighted 
numbers on the right

Note: If guarantor reports medical 
expenses on Schedule A, use that in 
place of estimated medical expenses 
from the cost of living 


	Quick Look at Small Loans for Vehicles
	Guidelines/Steps
	Recommendations
	Calculating Personal Ending Cash Flow
	Calculating Personal Ending Cash Flow (Cont…)
	Step 1: Determine Personal Cash Flow
	Where To Find Information
	Where To Find Information
	Where To Find Information
	Including Living Wage Estimates

